
Y ~ Was the taxpayer's contribution
es made in cash!check/money order?

The taxpayer's contribution is
NOT allowed.

Is the taxpayer or the taxpayer's
spouse an active participant in a

Qualified Pension Plan (including
SEP, SIMPLE IRA, or KEOGH)?

~

For 2005 or 2006, the taxpayer MAY
make a deductible IRA contribution of
up to the lesser of $4,000 (+ $500 if age
50 or older in 2005; + $1,000 in 2006)
or the earned income of both spouses.

The non-participating taxpayer (not in a
qualified plan) MAY make a deductible

IRA contribution subject to the phase-out
rules for high income taxpayers with

income greater than $150,000.

The taxpayer MAY

t
ake a deductible IRA

contribution subjec to the $-0- to $10,000
phase-out rules OR ma e a NONDEDUCTIBLE
contribution within th limits (File Form 8606).

Did the taxpayer live ap
ENTIJ

from the spouse for the
year?

Yes

The taxpayer MAY ake a deductible IRA
contribution subject to he phase-out rules for that
tax year (2005 Single $50,000-$60,000; MFJ
$70,000-$80,000;MF $10,000;2006Single/HH
$50,000- $60,000; MF $75,000 -$85,000; MFS

$10,000) OR make NONDEDUCTIBLE
contribution ile Form 8606).

Is the taxpayer filing st.tus Single or HH or QW?

Yes

The non-participating taxpayer (not in a qualified plan) MAY make a dedUCti

1

e IRA contribution of up to
the lesser of $4,000 in 2005 or 2006 (+ $500 if age 50 or older in 2005; + $1,000' 2006) or the earned income
of both spouses; the participating spouse is subject to the $70,000 -$80,000 for 005 or $75,000 -$85,000 for

2006 deductible contribution phaseout.


